CHAPTER   V
FACTORS AFFECTING THE COMPETITIVE EFFICI-
ENCY OF THE STEEL INDUSTRY IN INDIA
I. GENERAL
The Indian Fiscal Commission in their Report issued in
September, 1922, recommended a policy of discriminating
protection and suggested that the Steel Industry should be the
first case to be referred to the Tariff Board for investigating
the suitability of that industry for protection. The Government
of India, in accepting that policy, constituted the Tariff Board
in July, 1923, and directed that body to examine the question
of extending protection to the manufacture of steel. As a
result of the findings of that Board, the Steel Industry (Pro-
tection) Act was passed in June, 1924. The scheme of protection
adopted under that Act embraced the Steel Industry (rolled
steel), the Engineering Industry, the Wagon-building Industry,
the Tinplate Industry and the Wire and Wire-nail Industry.
While the protection granted to the last-named industry was
withdrawn in I928,1 all the other four branches of the Steel
Industry are still under protection. Here it will be sufficient for
us to note that the central object of steel protection in India has
been the development of the manufacture of rolled steel, and
that the extension of protection to the other branches of the
Steel Industry has been mainly in furtherance of that primary
object. Before entering upon an investigation of the principles
and methods of protection as applied to the case of the Steel
Industry, therefore, it is necessary for us to examine the factors
that affect the competitive efficiency of the manufacture of
rolled steel in India. These factors fall conveniently under
four heads: (A) Raw Materials, (B) Power, (c) Market, and
(D) Labour.
1 It has once again come under protection for the period March, 1932, to
March, 1934,